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A Revolt against Globalization?  
How Political Economies Change 

 
This is an advanced undergraduate seminar in comparative political economy about the 
relationship between economics and politics.  The premise is that, by analyzing how 
governments have addressed an evolving set of economic and political problems in past 
decades, we can better understand the challenges facing the advanced democracies today 
and how to cope with them.  The course construes economic challenges as political 
challenges and examines how changes in electoral politics and producer group politics 
interact with economic changes to yield new problems and solutions to them. 
 
Why are contemporary political economies beset by rising levels of income inequality?  
How have the roles and responsibilities of firms in contemporary economies changed?  
Does the surge of support for populist causes and candidates of the political right and left 
reflect a ‘revolt against globalization’ or a ‘cultural reaction to post-materialism’? How 
have the management of the economy and the complexion of electoral politics changed 
since the 1950s? Are we currently witnessing a crisis of capitalism or of democracy? 
 
The course considers these questions via an examination of how the developed political 
economies and their electoral politics have changed through the broadly Keynesian era of 
the 1950s and 1960s, the turbulent 1970s, the neoliberal era of the 1980s and 1990s toward 
knowledge economies today.  We will consider explanations for parallel movements over 
time but also how best to characterize variations across space in types of political 
economies that affect how well they cope with a succession of challenges.  In the later 
weeks of the course, some emphasis will be given to analyzing the sources of support for 
populist parties and the dilemmas their rise poses for capitalism and democracy. 
 
At its base, this is a course about how social and political change takes place, designed to 
help us better understand the changes taking place in the contemporary world.  There is 
some emphasis on European cases as well as on the United States. 
 
Note: For Juniors concentrating in Government, admission to this course is through a 
lottery run by the undergraduate program office of the Government Department.  
The deadline to enter the lottery is on August 21st.  There may be a few places for 
other undergraduates who should contact Prof. Hall if interested. 
 
The time of class meetings will be determined by the Tutorial Office after the 
enrollment lottery. 
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2 
 

Requirements: 

Class participation (30%).  Since this is a seminar, students are expected to attend all 
class meetings, to come prepared to discuss the readings, and to participate actively in 
discussion.  This grade will be based on the quality of your preparation and participation. 
Participants will be allowed to miss one class without penalty. 

Three short response papers (30%) of 2-3 double-spaced pages in 12 point font which 
offer a critical review of the week’s reading or thoughtfully take up some issues the 
reading raises that would be appropriate for discussion in class. To be emailed to 
participants in the course by 5 pm the day before the class meets.  Near the beginning of 
the semester, students will choose the weeks for which they write response papers. 

Research paper (40%) of 15-20 pages in length (double-spaced in 12 point font) including 
notes and bibliography probably due on Friday December 8th but subject to FAS rules yet 
to be determined.  The topic for this paper should be agreed with the instructor by the end 
of September.  It can deal with any issue related to the course and should offer answers to a 
set of core questions based on secondary reading in at least 20 sources or on original 
research. Students will make a 10 minute presentation of preliminary results for the paper 
during one of the last two class sessions, and part of the grade for the paper will depend on 
the quality of this presentation. 

Collaboration Policy 

Students should feel free to discuss the issues raised by their reading or writing for the 
course with other students.  However, all written work for it should be entirely your own 
and no one other than a member of the teaching staff or a student's official academic or 
writing advisor should be allowed to see the papers that you submit, the notes made for it, 
or any previous drafts of the paper.  Any material used from primary or secondary sources 
should be appropriately footnoted and direct quotations identified as such. 

Readings 

The required readings will all be available on the course website 

.   
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Topics and Readings 

1. Introduction  

An introduction to the issues covered by the course and discussion of a strange but classic work about the 
relationship between politics and economics.  Polanyi discussed how ‘free’ markets were developed during 
the industrial revolution in 19th century Britain.  In his view, where do self-regulating markets come from? 
What is the ‘double movement’?  What roles do the ideas of the early economists and the actions of the state 
play in the development of markets?  He sees the rise of fascism in the 1930s as the product of adhering to 
market principles (notably the gold standard). How does that work?  Is it plausible?  

Karl Polanyi, The Great Transformation: The Political and Economic Origins of our Time. 
Boston: Beacon Press 1944. Excerpts posted on course website (35 pp). 

 

2. The Postwar Settlement and the Construction of the Postwar Political Economy 

Why are capitalism and democracy in tension with each other?  How did the Keynesian policies adopted after 
World War II help to resolve that tension?  Did the institutions established after the war matter?  If so how? 
How should we characterize cross-national variations in political economies?  What are the most important 
elements of the ‘varieties of capitalism’ approach?   What criticisms might we have of it?  

Adam Przeworski and Michael Wallerstein. 1982. “Democratic Capitalism at the Crossroads,” 
Democracy.2:52-68. 

Barry Eichengreen. 1996. “Institutions and Economic Growth: Europe after World War II.” In 
Nicholas Crafts and Gianni Toniolo, eds Economic Growth in Europe since 1945. Cambridge: 
Cambridge University Press, pp. 38-72. 

Robert Boyer. 1997. “The Production Model as a Network of Interdependencies.” In R. Boyer 
and J-P. Durand, After Fordism. London: Macmillan, pp. 3-10. 

Peter A. Hall, and David Soskice. 2001. “An Introduction to Varieties of Capitalism. In Hall 
and Soskice (eds), Varieties of Capitalism. Oxford: Oxford University Press, pp. 1-68. 

 

3. The Politics of the Keynesian Welfare State 

How might one explain the expansion of social policy associated with the growth of the welfare state?   
Which explanations do you find most convincing?  What do welfare states do and what are the principal 
differences between them?  Why do some countries get a specific kind of welfare state?  To what extent did 
electoral politics vs producer-group politics underpin the social formulae for post-war prosperity? 

Gøsta Esping Andersen.  1989. “The Three Political Economies of the Welfare State,” 
Canadian Review of Sociology and Anthropology, 26: 10–36. 

David Cameron 1978. “The Expansion of the Public Economy: A Comparative Analysis,” 
American Political Science Review 72(4): 1243-61. 
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Walter Korpi. 1989. “Power, Politics, and State Autonomy in the Development of Social 
Citizenship: Social Rights during Sickness in Eighteen OECD Countries since 1930,” 
American Sociological Review 54(3): 309-328 

Philip Manow. 2009. “Electoral Rules, class coalitions and welfare state regimes – or how to 
explain Esping-Andersen with Stein Rokkan,” Socio-Economic Review 7(1), 101-121. 

Margarita Estevez-Abe, Torben Iversen and David Soskice. 2001. “Social Protection and the 
Formation of Skills: A Reinterpretation of the Welfare State,” in Hall and Soskice, eds. 
Varieties of Capitalism.  Oxford: Oxford University Press 2001, pp. 145-83. 

 

4. The Crisis of the 1970s: What Went Wrong? 

How is the collapse of post-war prosperity into rising inflation and economic stagnation during the 
1970s to be explained?  To what extent were the sources of these problems economic or political? To 
what extent were they domestic or international?  Were the crises of the 1970s an inevitable outgrowth 
of economic and political conditions in the 1950s/60s? Is inflation a purely ‘monetary’ phenomenon? 

Charles S. Maier. 1985 “Inflation and Stagnation as Politics and History.” In Leon N. Lindberg 
and Charles S. Maier, eds. The Politics of Inflation and Economic Stagnations. Washington: 
Brookings.  Read only pp. 9-18 for a basic narrative of the crisis. 

Robert O. Keohane. 1985. “The International Politics of Inflation.” In Leon N. Lindberg and 
Charles S. Maier, eds. The Politics of Inflation and Economic Stagnations. Washington: 
Brookings, pp. 78-104. 

John H. Goldthorpe 1978. “The Current Inflation: Towards a Sociological Account.” In Fred 
Hirsch and John H. Goldthorpe, eds. The Political Economy of Inflation. Cambridge: Harvard 
University Press, pp. 186-213. 

Ronald Inglehart. 1971. “The Silent Revolution in Europe: Intergenerational Change in Post-
Industrial Societies,” American Political Science Review 65(4): 991-1017. 

Michel Crozier. 1974. “Western Europe.” In Michel Crozier, Samuel P. Huntington and Joji 
Watanuki, The Crisis of Democracy. New York: New York University Press, read only pp.11-
39. 
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5. The Move to the Market of the 1980s and 1990s 

How did the roles of the state and markets change in the 1980s and 1990s?  What forces drove those 
changes, especially in liberal market economies like that of the U.S.?  To what extent were these 
developments driven by firms, market dynamics or politics?  What should the responsibilities of private 
firms be under democratic capitalism?  Why do views of those responsibilities change? 

Peter A. Hall. 2015. “The Changing Role of the State in Liberal Market Economies.” In S. 
Leibfried et al. eds. The Oxford Handbook of Transformations of the State. Oxford: Oxford 
University Press. pp. 426-44. 

Jonathan Hopkin and Mark Blyth. 2019. “The Global Economics of European Populism: 
Growth Regimes and Party System Change in Europe,” Government and Opposition 54(2): 
193-225. 

Ralph Gomory and Richard Sylla. 2013. “The American Corporation,” Daedalus 142(2): 102-
18. 

William Lazonick & Mary O'Sullivan. 2000.” Maximizing shareholder value: a new ideology 
for corporate governance,” Economy and Society, 29:1, 13-35. 

 

6. The Sources of Inequality in the Neoliberal Era 

What explains increasing income inequality since the 1980s?  Is this primarily the result of economic 
developments or does politics also drive income inequality?  What kind of economic and political factors 
matter most? Why did government’s efforts at redistribution not offset rising inequality?  

David Autor. 2014. “Skills, Education, and the Rise of Earnings Inequality among the ‘other 99 
percent’,” Science 344 (6186): 843-851. 

Torben Iversen and Anne Wren. 1998. “Equality, Employment and Budgetary Restraint: The 
Trilemma of the Service Economy,” World Politics 50: 4: 507-546. 

Jacob Hacker and Paul Pierson. 2010. “Winner-Take All Politics: Public Policy, Political 
Organization, and the Precipitous Rise of Top Incomes in the United States,” Politics and 
Society 38(2): 152-204. 

Jonas Pontusson and David Weisstanner. 2018. “Macroeconomic Conditions, Inequality 
Shocks and the Politics of Redistribution 1990-2013,” Journal of European Public Policy 
25(1): 31-58. 
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7. The Social and Economic Challenges of the Knowledge Economy 

What are the principal challenges generated by the new knowledge economies of the developed 
democracies?  What is ‘secular stagnation’ and how can we best explain it?  Does it reflect failures of 
public policy or of firm strategy? Can anything be done about it?  Why does the knowledge economy 
have spatial effects?  Do they have political consequences?  Are there any solutions to these problems? 

Brynjolfsson and Andrew McAfee. 2012. “Thriving in the Automated Economy,” The Futurist 
(March/April): 27-31. 

Robert J. Gordon. 2012. “Is US Economic Growth Over?  Faltering Innovation Confronts the 
Six Headwinds.” NBER Working Paper 18315. 

Lawrence H. Summers. 2016 “The Age of Secular Stagnation: What It Is and What to Do 
about It,” Foreign Affairs 95(2): 2-9. 

Herman Schwartz. 2016. “Wealth and Secular Stagnation: The Role of Industrial Organization 
and Intellectual Property Rights,” Russell Sage Journal 2(6): 

Enrico Moretti, “Where the Good Jobs Are and Why,” Wall Street Journal (17 September 
2013). 

Richard Florida. 2017 “Confronting the New Urban Crisis” www.citylab.com 

  

8. The Challenges of Social Policy in a Knowledge Economy 

How do economic developments affect people’s attitudes and voting behavior?  Is social investment 
what is needed to meet the economic challenges of the knowledge economy?  What is it?  Who supports 
it? Under what conditions are we likely to get it?  Or do we need a universal basic income? 

Anton Hemerijck. 2017. “Social Investment and its Critics.” In Anton Hemerijck, ed. The Uses 
of Social Investment. Oxford: Oxford University Press, pp. 3-42 (read only these pages). 

Jane Gingrich and Silja Häusermann. 2015. “The Decline of the Working-Class Vote, the 
Reconfiguration of the Welfare Support Coalition and Consequences for the Welfare State,” 
Journal of European Social Policy 25 (1): 50-75. 

Silja Häusermann et al. 2019. “The Limits of Solidarity. Changing Welfare Coalitions in a 
Transforming European Party System.” University of Zurich.  Working Paper. 

Nicholas Colin and Bruno Palier, “The Next Safety Net: Social Policy for a Digital Age,” 
Foreign Affairs, July/August 2015, pp. 29-33. 
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9.  Populism: What is it and where does it come from? 

What distinguishes populist politicians from other kinds of politicians?  Is the rise of populism an 
indication of the revival of democracy or a threat to it?  Is it a revolt against globalization or a cultural 
revolt?  How might we know?  Do the sources of right and left populism differ? Is the US different? 

Jan-Werner Müller, 2015. What is Populism? Philadelphia: University of Pennsylvania Press, 
read only pp. 19-25, 38-49 and 93-103.  

Arlie Hochschild. 2016. Strangers in their Own Land. New York: New Press, Ch 9. 

Diana Mutz. 2018. “Status Threat, Not Economic Hardship, Explains the 2016 Presidential 
Vote,” PNAS May 8, 2018 115 (19): E4330-E4339. 

Dani Rodrik 2018. “Populism and the Economics of Globalization,” Journal of International 
Business Policy 1: 12-33. 

Daniel Gros “Is Globalization Really Fueling Populism?” Project Syndicate (May 6, 2016)  

Noam Gidron and Peter A. Hall. 2017. “The Politics of Social Status: Economic and Cultural 
Roots of the Populist Right,” British Journal of Sociology 68, Issue Supplement 51: s57-84 

 

10. The Politics of Populism: What Now?   

How would you describe the nature of political competition in the era of populism?  Is there a new 
‘cleavage’ developing?  Is the politics of populism different in the U.S.?  If so, why? What kind of 
politics would be necessary to overcome the populist challenge?  Does it involve the renunciation of 
‘identity politics’ or a new kind of identity politics? 

Daniel Oesch and Line Rennwald. 2018. “Electoral Competition in Europe’s New Tripolar 
Political Space: Class Voting for the Left, Center-Right and Radical Right,” European Journal 
of Political Research 57(4): 783-807. 

Jacob S. Hacker and Paul Pierson. 2019. “Plutocrats with Pitchforks: The Distinctive Politics 
of Right-Wing Populism in the United States.” Ms.  

Gary Marks et al. 2019 “A Cleavage Perspective on European Party Competition.” In M. 
Riddervold, J. Trondal and A. Newsome, eds. Handbook on EU Crisis.  London: Palgrave. 

Mark Lilla. 2016. “The End of Identity Liberalism,” New York Times (16 Nov 2016). 

Nancy Fraser. 2017. “From Progressive Neoliberalism to Trump – And Beyond,” American 
Affairs (November 20). 
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11. A Crisis of Capitalism or of Democracy?  

Have contemporary developments created a crisis of capitalism?  A crisis of democracy?  If so, what are 
their main causes of crisis?  What roles do democratic governments play and what determines that role? 
Is Streeck too pessimistic and Iversen/Soskice too optimistic? Compare the images of politics offered by 
these three readings.  What are your predictions for the future of capitalism and democracy? 

Wolfgang Streeck. 2014. “How Will Capitalism End?” New Left Review 87: 35-64. 

Torben Iversen and David Soskice 2019. Democracy and Prosperity: Reinventing Capitalism 
through a Turbulent Century. Princeton: Princeton University Press.  Introduction. 

Peter A. Hall. 2019. “The Electoral Politics of Growth Regimes.” Perspectives on Politics 18, 
1 (2020): 185-199. 

 

12. Presentation of Student Projects 

 

13. Presentation of Student Projects 

 

 


